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OBJECTIVES

1. What is MACD Indicator? 

2. Different Components of MACD

3. Using MACD Indicator 

4. What is Bollinger Band

5. Different ways of using BB

6. MACD + BB trading strategy



(MACD) INDICATOR
MACD is a trend-following momentum
indicator that shows the relationship
between two moving averages of an
instrument  price.

MACD triggers technical signals when
it crosses above (to buy) or below (to
sell) its signal line.



(MACD) INDICATOR

The speed of crossovers is also taken
as a signal of a market is overbought
or oversold.

MACD helps investors understand
whether the bullish or bearish
movement in the price is strengthening
or weakening.



MACD

1. The MACD Line

The MACD line is regarded as the heart of the MACD indicator. While
speaking of MACD, the term exponential moving averages or EMA is often
used. The MACD line is by default, the difference between the 12 and 26
period EMA, which makes it a complete moving average crossover
system.

2. The signal line

The signal line is the second, crucially important component of the MACD
indicator. It indicates the 9-period EMA (default setting) of the MACD Line
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MACD & SIGNAL LINE
The Moving Average Convergence/Divergence indicator is a momentum
oscillator primarily used to trade trends. It appears on the chart as two
lines which oscillate without boundaries. The crossover of the two lines
give trading signals similar to a two moving average system.
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MACD & SIGNAL LINE CROSSOVERS
When the MACD line crosses from below to above the signal line, the
indicator is considered bullish. The further below the zero line the
stronger the signal.

When the MACD line crosses from above to below the signal line, the
indicator is considered bearish. The further above the zero line the
stronger the signal.

MACD LINE SIGNAL LINE

BEARISH CROSSOVER

BULLISH CROSSOVER



MACD HISTOGRAM
The third component, after the two moving lines, is the histogram, which
represents the difference between the MACD and Signal lines. It is
represented as MACD Histogram:
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BOLLINGER BAND 

Bollinger Bands are a type of
price envelope developed by
John Bollinger
Price envelopes define upper
and lower price range levels.
Bollinger Bands are envelopes
plotted at a standard deviation
level above and below a simple
moving average of the price.
Because the distance of the
bands is based on standard
deviation, they adjust to
volatility swings in the
underlying price.



BOLLINGER BAND

Prices have a tendency to
bounce within the band's
envelope, touching one band and
then moving to the other band.



DIFFERENT WAYS TO USE
BOLLINGER BAND

Whenever the price moves out
of the upper / lower BB
boundary, it tends to pullback
atleast towards the mid line of
BB



DIFFERENT WAYS TO USE
BOLLINGER BAND

BB can also be used effectively
to trade the range/consolidation
breakouts. BB SQUEEZE 



DIFFERENT WAYS TO USE
BOLLINGER BAND

Whenever the price breaks above
or below the midline, its
considered to be a trend reversal
confirmation. 



BOLLINGER BAND DOUBLE BOTTOM
PATTERN

In this pattern the price breaks
outside the lower boundary
twice but bounces back in at the
same levels to form a double
bottom. It is a Bullish set up &
one can enter the buy trade if
the price breaks above the mid
line



BOLLINGER BAND DOUBLE TOP
PATTERN

In this pattern the price breaks
outside the upper boundary
twice but bounces back in at the
same levels to form a double
top. It is a Bearish set up & one
can enter the sell trade if the
price breaks below the mid line



BOLLINGER BAND & MID LINE
CROSSOVER

When the price candle breaks
above or below the mid line of
bollinger band, it is the
confirmation of a trend reversal
in the respective direction.
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MACD + BOLLINGER BAND
TRADING STRATEGY RULES

1
MACD Histogram should be green

MACD Lines should make a bullish
cross but this cross should be below
the zero level

Price candle should break above the
midline of BB

3

MACD line (Blue) should cross above
zero level and merge with the green
Histogram
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MACD + BOLLINGER BAND
TRADING STRATEGY

1

2

3

4

Open a BUY trade when all the  rules are
met with entry at the market level & stop
loss below the turning point of the
bollinger band's lower boundary.



STAY TUNED! JOIN OUR NEXT
WEBINAR

KEY TAKEWAYS

COMMON MISTAKES
BEGINNERS MAKE

TRADER'S PSYCHOLOGY

DIFFERENT WAYS TO AVOID
MISTAKES

WAYS TO CONTROL YOUR
EMOTIONS

HABITS OF A SUCCESSFUL
TRADER



THANK YOU
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