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OBJECTIVES

1. How to read candlesticks?

2. Understanding candlestick patterns. 

3. Bearish & bullish candlesticks. 

4.Learn about reversal chart patterns. 

5. Learn about continuation chart

patterns.



Among technical analysts, candlestick charts are particularly popular. They provide a lot of
information in a very accurate way. The price movements for each day are depicted in the
shape of a candlestick, as the name suggests.

CANDLESTICK CHARTS

The body & shape of the candlestick depicts much more
information about the direction or the volatility of the
market in comparison to line or bar charts.

Because it depicts the four data points: high, low, open, and close,
it is comparable to a bar chart.
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HOW TO READ CANDLESTICKS
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CANDLESTICK EXAMPLES 
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CANDLESTICK CHEAT SHEET: 2 CANDLE
PATTERN



BEARISH ENGULFING

CANDLESTICK EXAMPLES 
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CANDLESTICK EXAMPLES 
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CANDLESTICK EXAMPLES 



CANDLESTICK CHEAT SHEET: 3 CANDLE
PATTERN
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CANDLESTICK EXAMPLES 
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CANDLESTICK EXAMPLES 
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When a candlestick is formed with the opening &
closing price very close to each other it generally
shows indecisiveness in the market direction

INDECISIVE CANDLESTICKS

Indecisive candlesticks are called "'DOJI". In Japanese, Doji 
means blunder or mistake, referring to the rarity of having the
open & close price be exactly the same.

DOJI CANDLESTICKS



1.Candlesticks with long wicks:
the longer the wick the better.
These candles show how the
buyers and sellers tried to push
prices higher or lower but failed
which causes the wick to form. 

CANDLESTICK TYPES WE LOOK FOR 
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2.Momentum/engulfing
candlesticks: is when the body of
the candle is a lot larger than the
wicks and often times they do not
even have wicks. These candles
show how the strength of the
buyers or sellers is in control. 



Use candlesticks in combination with support and resistance areas. 

Better if multiple candles are rejecting the area as this shows that price tried over and over again and failed to pass. 

READING CANDLESTICKS



NEVER PREDICT-WAIT FOR PRICE ACTION
CONFIRMATION

 When price approaches a significant level of support & resistance, you
have no idea whether it will break through or react to the level/area,
presenting a trading opportunity.

Always wait for price action to
form through candlesticks (or
chart patterns) before deciding
whether it should be traded or not.
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BULLISH & BEARISH - CANDLESTICK
SHAPES
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TRENDING MARKET VS.
RANGING/SIDEWAYS MARKET

TRENDING

RANGING / SIDEWAYS TRENDING



TRENDING MARKET

When you trade counter-trend in a
trending market, you must be very
cautious. A fake-out reversal often
occurs when a market initially stalls at
a key support level or resistance level,
only then to break right through. If you
decide to trade against the dominant
trend, you should take measures and
need an even greater level of
confirmation. It is better to take trades
with the dominant trend rather than
against it when a market is heavily
trending.



RANGING/SIDEWAYS MARKET
When markets are range-bound or sideways, traders can't trade both long and short positions because neither
bulls nor bears are in control.



TREND REVERSAL
CHART PATTERNS



DOUBLE TOP PATTERN
The double top and double bottom reversal chart formations are fairly prevalent. A bearish pattern that
happens after an upswing is the double top. This implies that after you see the trend, you will hunt for selling
possibilities.

Recognizing the Double Top
Pattern:
There are two highs, indicating
that the price attempted to
break past a resistance level
twice before retracing to the
downside. There is also what is
known as a "neckline," which is
the lowest part of the pattern.
 



DOUBLE BOTTOM PATTERN
The double bottom chart pattern is the opposite of the double top pattern — it is a reversal pattern that
appears after a decline. This means that once you see the trend, you will look for buying possibilities.

Recognizing the Double Bottom
Pattern
There are two lows when the
price tried twice to break
through a support level before
reverting to the upside. There is
also a neckline, which is
considered the pattern's peak.



TREND
CONTINUATION
CHART PATTERNS



BULLISH FLAG PATTERN
Bullish flag pattern is formed when the market is in a strong uptrend & is considered a continuation pattern. It
is called so because the pattern resembles a flag on a pole. The pole is the result of a vertical rise in the
instrument's price & the flag results from a period of consolidation.

THE POLE

THE FLAG



BEARISH FLAG PATTERN

THE POLE

THE FLAG

Bearish flag pattern is formed when the market is in a strong downtrend & is considered a continuation
pattern. It is called so because the pattern resembles a reversed flag on a pole. The reversed pole is the result
of a vertical fall in the instrument's price & the flag results from a period of consolidation.



STAY TUNED! JOIN OUR NEXT
WEBINAR

KEY TAKEWAYS

INTRODUCTION TO TECHNICAL
INDICATORS

TYPES OF INDICATORS

KNOWING MOVING AVERAGES

WHAT ARE MOMENTUM
INDICATORS?

HOW TO APPLY MA'S & RSI
TRADING STRATEGY
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