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OBJECTIVES

1. What is CFD? 

2. Understanding types of accounts based

on lot size classification.

3. What is Leverage & Margin & how to

benefit from it?

4. What is Take Profit & Stop Loss?

5. What is Balance & Equity?

6. What is Risk & Reward Ratio?

7.Understanding Order Types



What is a CFD?

A contract for differences (CFD) is a financial
contract that pays the differences in the settlement
price between the open and closing trades.

CONTRACT FOR DIFFERENCE



ACCEPTED

TRADER BROKER

The trader expects the asset price to rise & makes the trade with the
broker

HOW DOES CFD WORK?

CONTRACT FOR DIFFERENCE



CONTRACT FOR DIFFERENCE

TRADER

The trade is executed without physical delivery of the underlying asset in
favor of the trader

HOW DOES CFD WORK?



CONTRACT FOR DIFFERENCE

The trade will be closed at the request of the trader, who receives the
following depending on the price change

HOW DOES CFD WORK?

PROFIT $ 100 LOSS $ 100 



ACCOUNT CLASSIFICATION



DIFFERENT TYPES OF TRADING
ACCOUNTS

STANDARD
 

MINI MICRO

One standard Fx lot = 100,000
units of currency

 

FOREX TRADING ACCOUNT FOREX TRADING ACCOUNT FOREX TRADING ACCOUNT

One standard Fx lot = 10,000
units of currency

 

One standard Fx lot = 1000 
units of currency

 



CONTRACT SIZE

LOT SIZE UNITS VOLUME

STANDARD LOT 100,000 1.00

MINI LOT 10,000 0.10

MICRO LOT 1,000 0.01



Forex is commonly traded in specific amounts called
lots, or basically the number of currency units you will
buy or sell.

CONTRACT SIZE

A “lot” is a unit measuring a transaction amount.

When you place orders on your trading platform, orders
are placed in sizes quoted in lots.



Leverage is the use of borrowed money (called capital) to invest in a
currency, stock, or security. The concept of leverage is very common
in forex trading. 

By borrowing money from a broker, investors can trade larger
positions in a currency. As a result, leverage magnifies the returns
from favorable movements in a currency's exchange rate. 

Leverage is always expressed in ratio:
       For ex. 1:100, 1:200, 1:300

 WHAT IS LEVERAGE?

https://www.investopedia.com/terms/l/leverage.asp
https://www.investopedia.com/terms/c/capital.asp
https://www.investopedia.com/articles/forex/11/why-trade-forex.asp


LEVERAGE & MARGIN

Leverage is the use of borrowed funds to increase one's trading position beyond what
would be available from their cash balance alone.

Brokerage accounts allow the use of leverage through margin trading, where the broker
provides the borrowed funds.



LEVERAGE & MARGIN

1:50
LEVERAGE 

1/50 = 0.02
MARGIN FOR EACH

TRADE

MARGIN REQUIRED = 1/Your Account Leverage



LEVERAGE % NEEDED TO OPEN 1 LOT
$ REQUIRED TO OPEN 1

STANDARD LOT

400:1
(0.0025)
 0.25%

$250

200:1
(0.005)

0.5%
$500

100:1
(0.01)

1%
$1000

50:1
(0.02)

2%
$2000

RELATIONSHIP BETWEEN
LEVERAGE & MARGIN?



THE RISKS OF LEVERAGE
Although the ability to earn significant profits by using
leverage is substantial, leverage can also work against
investors. For example, if the currency underlying one of
your trades moves in the opposite direction of what you
believed would happen, leverage will greatly amplify the
potential losses.

To avoid a catastrophe, we usually implement a strict
trading style that includes the use of stop-loss orders to
control potential losses. 

https://www.investopedia.com/ask/answers/06/stoplossorderdetails.asp


 TAKE PROFIT & STOP LOSS 



Stop Loss:

Take Profit:

A stop-loss limit is the inverse of a take-profit order, triggering the instrument
of stocks when prices fall to a predetermined low point. This allows traders to
reduce their losses and protect themselves if prices continue to fall.

When price of the instrument being traded begins to rise, these orders serve as
a ceiling, ensuring that assets are sold before prices fall again. Instead, of
continuing and risking leaving with less, you end on a high note.

WHAT IS TAKE PROFIT
& STOP LOSS? 



WHAT IS TAKE PROFIT & STOP
LOSS? 

Take Profit
Stop Loss



BUY TRADE EXAMPLE  

Stop Loss

Take Profit

Trade Entry



SELL TRADE EXAMPLE  

Stop Loss

Take Profit

Trade Entry



UNDERSTANDING BALANCE &
EQUITY

Your profit/loss from closed
positions is reflected in the
Balance. 

The Equity reflects the calculation
of your profit/loss in real-time. 

The Equity factor considers both
open and closed positions.

1
2

3



UNDERSTANDING BALANCE &
EQUITY



What is Risk & Reward Ratio?

The risk reward ratio gives the prospective reward a
trader can get for every $ they risk on a trade. This
ratio helps traders to manage their risks of losing
money in each trade. Ideally, the trader should look
for the R:R Ratio greater than 1, meaning the reward
in each trade should be higher than the amount of
risk taken.

RISK & REWARD 



ORDER TYPES

Pending orders are Buy or Sell
orders that have been made but
have not yet been carried out. An
order becomes a trade once it is
carried out. 

PENDING ORDER

A market order is an order to
buy or sell any instrument at
the market's current best
available price.

MARKET ORDER



PENDING ORDER TYPES

BUY PENDING ORDERSSELL PENDING ORDERS

01

02

SELL LIMIT 

SELL STOP

01

02

BUY LIMIT 

BUY STOP

Sell Price is higher than the CMP & would
be pending until the price matches.

 

Sell Price is lower than the CMP & would
be pending until the price matches.

Buy Price is lower than the CMP & would
be pending until the price matches.

 

Buy Price is higher than the CMP & would
be pending until the price matches.



ORDER TYPES



STAY TUNED! JOIN OUR NEXT
WEBINAR

KEY TAKEWAYS

TECHNICAL ANALYSIS CHART TYPES & TIME FRAMES 

SUPPORT & RESISTANCE 

TRENDLINES 

FUNDAMENTAL ANALYSIS

SENTIMENTAL ANALYSIS



THANK YOU
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